DEPARTMENT OF THE AIR FORCE
ARLINGTON, VA 22202-3258

Office Of The Deputy General Counsel
MEMORANDUM IN SUPPORT OF THE PROPOSED DEBARMENTS OF:

RICHARD LOPEZ RAZO
HAYDER AL BATAT

AL BATAT CONSTRUCTION COMPANY JUN 18 2012
YAHYA AL BATAT | X

AL ARABI UNITED COMPANY

AHMAD ALSSABARI a/k/a

SARAH TAWFIK

HAWKS OF IRAQ

Effective this date, the Air Force has terminated the suspensions of Richard Lopez Razo (M.
Razo), Hayder Al Batat (H. Al Batat), Al Batat Construction Company (Al Batat CC), Yahya Al
Batat (Y. Al Batat), Al Arabi United Company (Al Arabi UC), Ahmad Alssabari a/k/a Sarah
Tawfik (A, Alssabari), and Hawks of Iraq (collectively Subjects) dated February 16, 2011, and
proposed Subjects for debarment from Government contracting and from directly or indirectly
receiving the benefits of federal assistance programs. This action is initiated pursuant to Federal
Acquisition Regulation (FAR) Subpart 9.4.

INFORMATION IN THE RECORD

Information in the record establishes by a preponderance of the evidence that at all times relevant
hereto:

Background

1. Compaity A! is an international, design-build infrastructure and environmental solutions
firm that provides planning, design, construction, and environmental services.

2. Since approximately 2005, the Air Force Center for Engineering and the Environment
(AFCEE) has awarded task ordets to Company A for work in Iraq.

3. From 2005 through October 2006, Mr. Razo was employed by Company A in Iraq as a
Security and Logistics Manager.

4, From August 2008 to October 2009, Mr, Razo was employed by the U.S. Department of
State as an Iraqi Provincial Program Manager and participated in developing, coordinating, and
managing provincial reconstruction projects in southern Iraq.

5. Al Batat CC, which is owned by H. Al Batat, served as a subcontractor to Company A.

! Company A refers to an entity that is not a party to this action,



6. Al Arabi UC, which is owned by Y. Al Batat, was awarded Government contracts for
construction projects in Iraq.

7. Hawks of Iraq, which is owned by A. Alssabari, was awarded Government contracts for
construction projects in Iraq.

Improper Conduct

Kickbacks Involving H., Al Batat and Al Batat CC:

8. Between 2005 and 2006, Mr. Razo solicited and received approximately $50,000 from
H. Al Batat in exchange for helping Al Batat CC secure subcontracts from Company A. The
following correspondence evidences the improper conduct:

e M Razo to H. Al Batat, 12/19/05: “I don’t understand. I have helped you with the
contract and everything you needed and you treat me like this. You left SK- We agreed
that you already owed me 22,500 + 15,000 to win this contract, you payed me only
5K. You still owe me 32,500, When do you plan to do this. Remember if you want
help in the future for the other contracts coming, you must take of this, There are
other contracts coming!” (Emphasis added).

e M. Razo to H, Al Batat, 6/11/06: “How can I trust and supply you with contracts if we
can’t take care of this situation. Finish this and I can offer you more contracts. Send
half of the money.” (Emphasis added).

e H, Al Batat to Mr, Razo, 10/15/06: “We have transferred 10K to your account.”
(Emphasis added).

Bribes Involving Y. Al Batat, Al Arabi UC, A. Alssabari, and Hawks of Iraq:

9. While working as an Iraqi Provincial Program Manager for the U.S. Department of State,
Mr. Razo solicited $144,000 from Y. Al Batat and A. Alssabari in exchange for helping Al Arabi
UC and Hawks of Iraq obtain six Government contracts. The following correspondence
evidences the improper conduct:

o On September 20, 2008, Y. Al Batat sent correspondence to Mr. Razo containing Al
Arabi UC and Hawks of Iraq bids for each of the six Government contracts.

e Y. Al Batat to Mr, Razo, 09/24/08: «...in this case our benefits will be low and it will
come down, even your benefits will come down, so kindly I'm asking you to corporate
(sic) with us and give us more contracts and more business, and regarding your
‘percentage don’t worry because you can trust me and you will have it for sure,..”
(Emphasis added).




e On September 25, 2008, Mr. Razo, in correspondence to himself, identified for each of
the six Government contracts, the total contract value, the winning contractor, and the
amount in improper payments he expected to receive.

10.  On September 26, 2008, the U.S. Government awatded six contracts to Al Arabi UC and
Hawks of Iraq in the manner described in Mr. Razo’s correspondence.

11, Mr. Razo received at least $13,500 from Y. Al Batat.

Bribes Involving A. Alssabari

12.  In2009, Mr. Razo accepted $230,000 from A. Alssabari in exchange for helping Hawks
of Iraq obtain three Government contracts. The following correspondence evidences the
improper conduct:

o A. Alssabari to Mr. Razo, 2/10/09: “Please Rick don’t send me any non official
message through Hawlks of Iraq, especially regarding your share, About your
question how much your share in cach one: As you know that I lost more money in the
treatment of As. School site, still know it’s cost me more than $65,000 and not finish yet,
this is not excuse but it’s real, so your share will be

As 65k
Ao 85k
Ap 80k (we deal about before.)”
“If you feel that it’s not fair, please let me know your opinion...” (Emphases added).

e Mr. Razo to A, Alssabari, 2/11/09: “Thank you my brothers...you are more than
generous and kind. I truly do appreciate it. Thad only asked because I had deleted all
prior emails, I wanted to list it. This also should be destroyed along with the others.”

(Emphasis added).

13.  OnTFebruary 28, 2011, Mr. Razo pleaded guilty in the Western District of Texas to a two-
count criminal information charging him with one count of wire fraud conspiracy in violation of
18 U.S.C. § 1349 and one count of wire fraud in violation of 18 U.S.C. § 1343,

14.  OnJanuary 19, 2012, Mr, Razo was convicted of violating 18 U.S.C. § 1349 and 18
U.S.C. § 1343 and sentenced to serve 33 months of imprisonment and four years of supervised
release, and ordered to pay approximately $107,000 in criminal penalties.

BASES FOR THE PROPOSED DEBARMENTS

1. The improper conduct of Mr. Razo, H. Al Batat, Y. Al Batat, and A. Alssabari is of so
serious or compelling a nature that it affects their present responsibility to be Government
contractors or subcontractors and provides a separate independent basis for their debarments

pursuant to FAR 9.406-2(c).
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2. Mr. Razo’s conviction provides a separate independent basis for his debarment pursuant
to FAR 9.406-2(a)(1), commission of fraud or a criminal offense in connection with obtaining,
attempting to obtain, or performing a public contract.

3. Mr. Razo’s conviction provides a separate independent basis for his debarment pursuant
to FAR 9.406-2(a)(5), commission of any other offense indicating a lack of business integrity or
business honesty that seriously and divectly affects the present responsibility of a Government
contractor or subcontractor.

Affiliation

4, Pursuant to FAR 9.406-1(b), debarments may be extended to the affiliates of a contractor.
H. Al Batat and Al Batat CC are affiliates, as defined in FAR 9.403 (Affiliates), because directly
or indirectly, each one has the power to control the other, or a third party has the power to
control both. The affiliation of H. Al Batat and Al Batat CC provides a separate independent
basis for each of their debarments.

5. Pursuant to FAR 9.406-1(b), debarments may be extended to the affiliates of a contractor.
Y. Al Batat and Al Arabi UC are affiliates, as defined in FAR 9.403 (Affiliates), because directly
ot indirectly, each one has the power to control the other, or a third party has the power to
control both. The affiliation of Y. Al Batat and Al Arabi UC provides a separate independent
basis for each of their debarments.

6. Pursuant to FAR 9.406-1(b), debarments may be extended to the affiliates of a contractor.
A. Alssabari and Hawks of Iraq are affiliates, as defined in FAR 9,403 (Affiliates), because
directly or indirectly, each one has the power to control the other, or a third-party has the power
to control both. The affiliation of A. Alssabari and Hawks of Iraq provides a separate
independent basis for each of their debarments.

Imputation

7. Pursuant to FAR 9.406-5(a), the seriously improper conduct of H. Al Batat is imputed to
Al Batat CC, because his seriously impropet conduct occurred in connection with the
performance of his duties for or on behalf of Al Batat CC, or with Al Batat CC’s knowledge,
approval, or acquiescence. The imputation of H. Al Batat’s conduct provides a separate
independent basis for the debarment of Al Batat CC.

8. Pursuant to FAR 9.406-5(a), the seriously improper conduct of Y. Al Batat is imputed to
Al Arabi UC, because his setiously improper conduct occurred in connection with the
petformance of his duties for or on behalf of Al Arabi UC, or with the knowledge, approval, or
acquiescence of Al Arabi UC. The imputation of Y. Al Batat’s conduct provides a separate
independent basis for the debarment of Al Arabi UC. '
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9. Pursuant to FAR 9.406-5(a), the seriously improper conduct of A, Alssabari is imputed to
Hawks of Iraq, because his seriously improper conduct occurred in connection with the
performance of his duties for or on behalf of Hawks of Iraq, or with the knowledge, approval, or
acquiescence of Hawks of Traq. The imputation of A, Alssabari’s conduct provides a separate
independent basis for the debarment of Hawks of Iraq.

Sincerely.

STEVEN A. SHAW
Deputy General Counsel
(Contractor Responsibility)



DEPARTMENT OF THE AIR FORCE
ARLINGTON, VA 22202-3258

Office of the Deputy General Counsel

VIA FED EX

SAF/GCR
1235 S. Clark Street JuL 30 2012
Suite 301 )
Atlington, VA 22202

Richard Lopez Razo

Re: Notice of Debarment
Mr. Razo:

Effective this date, the Air Force has debarred you, Richard Lopez Razo, from
Government contracting and from directly or indirectly receiving the benefits of federal
assistance programs. This action is initiated pursuant to Federal Acquisition Regulation (FAR)
Subpart 9.4, Defense FAR Supplement 209.4 and Appendix H, and 2 C.F.R. Part 1125, The
effects of debarment are set forth in the Notice of Proposed Debarment issued to you, as well as
in the aforementioned regulations, which are provided on our website at:
http://www.safgc.hq.af.mil/organizations/gerl/index.asp.

On June 13, 2012, the Air Force proposed you for debarment and afforded you the
opportunity to submit information and argument in opposition to your proposed debarment. You
were issued a Notice of Proposed Debarment and a Memorandum in Support of the Proposed
Debarment. You have not responded.

I have carefully considered all information contained in the Administrative Record and
have made the following determinations: a preponderance of the evidence establishes the
existence of a cause for debarment; you have failed to demonstrate your present responsibility;
and debarment is in the public interest and necessary to protect the Government’s interests.

Freedom Through Air Power



I'have determined that a six-year debarment term is appropriate and commensurate with
the seriousness of the cause for debarment. Your debarment is effective immediately and will
run from the date of your suspension, February 16, 2011, and, thus, will terminate on February
15,2017.

Sincerely,

DAVID B. ROBBINS
Acting Deputy General Counsel
(Contractor Responsibility)




DEPARTMENT OF THE AIR FORCE
ARLINGTON, VA 22202-3258

Office of the Deputy General Counsel

SAF/GCR

1235 S. Clark Street

Suite 301

Arlington, VA 22202

Al Arabi United Company JUL 3-»0 1012
Attention: Mr. Yahya Al Batat
Tuaissa Basrah, Iraq

Re: Notice of Debarment
Ladies and Gentlemen:

Effective this date, the Air Force has debarred Al Arabi United Company, from
Government contracting and from directly or indirectly receiving the benefits of federal
assistance programs. This action is initiated pursuant to Federal Acquisition Regulation (FAR)
Subpart 9.4, Defense FAR Supplement 209.4 and Appendix H, and 2 C.F.R. Part 1125. The
effects of debarment are set forth in the Notice of Proposed Debarment as well as in the
aforementioned regulations, which are provided on our website at:
http://www.safgc.hq.af.mil/organizations/gerl/index.asp.

On June 13, 2012, the Air Force proposed Al Arabi United Company for debarment and
afforded it the opportunity to submit information and argument in opposition to its proposed
debarment. Al Arabi United Company was issued a Notice of Proposed Debarment and a
Memorandum in Support of the Proposed Debarment. Al Arabi United Company has not
responded.

I'have carefully considered all information contained in the Administrative Record and
have made the following determinations: a preponderance of the evidence establishes the
existence of a cause for debarment; Al Arabi United Company has failed to demonstrate its
present responsibility; and debarment is in the public interest and necessary to protect the
Government’s interests.

Freedom Through Air Power




I have determined that a six-year debarment term is appropriate and commensurate with
the seriousness of the cause for debarment. Al Arabi United Company’s debarment is effective
immediately and will run from the date of its suspension, February 16, 2011, and, thus, will
terminate on February 15, 2017.

Sincerely,

oGl A=

DAVID B. ROBBINS
Acting Deputy General Counsel
(Contractor Responsibility)




DEPARTMENT OF THE AIR FORCE
ARLINGTON, VA 22202-3258

Office of the Deputy General Counsel

SAF/GCR

1235 S. Clark Street
Suite 301

Arlington, VA 22202

Hayder Al Batat JuL 36 2012
General Manager/Director of Operations

Al Batat Construction Company

Al Jazaer Street

Basrah, Iraq

Re: Notice of Debarment

Mr, Al Batat:

Effective this date, the Air Force has debarred you, Hayder Al Batat, from Government
contracting and from directly or indirectly receiving the benefits of federal assistance programs.
This action is initiated pursuant to Federal Acquisition Regulation (FAR) Subpart 9.4, Defense
FAR Supplement 209.4 and Appendix H, and 2 C.F.R. Part 1125. The effects of debarment are
set forth in the Notice of Proposed Debarment issued to you, as well as in the aforementioned
regulations, which are provided on our website at:
http://www.safgc.hq.af.mil/organizations/gcr1/index.asp.

On June 13, 2012, the Air Force proposed you for debarment and afforded you the
opportunity to submit information and argument in opposition to your proposed debarment. You
were issued a Notice of Proposed Debarment and a Memorandum in Support of the Proposed
Debarment. You have not responded.

I have carefully considered all information contained in the Administrative Record and
have made the following determinations: a preponderance of the evidence establishes the
existence of a cause for debarment; you have failed to demonstrate your present responsibility;
and debarment is in the public interest and necessary to protect the Government’s interests.

Freedom Through Air Power




I have determined that a six-year debarment term is appropriate and commensurate with
the seriousness of the cause for debarment. Your debarment is effective immediately and will

run from the date of your suspension, February 16, 2011, and, thus, will terminate on February
15, 2017. '

Sincerely,

)t DR~

DAVID B. ROBBINS
Acting Deputy General Counsel
(Contractor Responsibility)




DEPARTMENT OF THE AIR FORCE
ARLINGTON, VA 22202-3258

Office of the Deputy General Counsel

SAF/GCR

1235 S. Clark Street
Suite 301

Arlington, VA 22202

Yahya Al Batat

Executive Manager

Al Arabi United Company
Tuaissa Basrah, Iraq

Jut, 30 2012

Re: Notice of Debarment
Mr. Al Batat:

Effective this date, the Air Force has debarred you, Yahya Al Batat, from Government
contracting and from directly or indirectly receiving the benefits of federal assistance programs.
This action is initiated pursuant to Federal Acquisition Regulation (FAR) Subpart 9.4, Defense
FAR Supplement 209.4 and Appendix H, and 2 C.F.R. Part 1125. The effects of debarment are
set forth in the Notice of Proposed Debarment issued to you, as well as in the aforementioned
regulations, which are provided on our website at:
http://www.safgc.hq.af.mil/organizations/ger1/index.asp.

On June 13, 2012, the Air Force proposed you for debarment and afforded you the
opportunity to submit information and argument in opposition to your proposed debarment. You
were issued a Notice of Proposed Debarment and a Memorandum in Support of the Proposed
Debarment. You have not responded.

I have carefully considered all information contained in the Administrative Record and
have made the following determinations: a preponderance of the evidence establishes the
existence of a cause for debarment; you have failed to demonstrate your present responsibility;
and debarment is in the public interest and necessary to protect the Government’s interests.

Freedom Through Air Power




I'have determined that a six-year debarment term is appropriate and commensurate with
the seriousness of the cause for debarment. Your debarment is effective immediately and will

run from the date of your suspension, February 16, 2011, and, thus, will terminate on February
15,2017.

Sincerely,

D 3 Fdds—

DAVID B. ROBBINS
Acting Deputy General Counsel
(Contractor Responsibility)




DEPARTMENT OF THE AIR FORCE
ARLINGTON, VA 22202-3258

Office of the Deputy General Counsel

SAF/GCR
1235 S. Clark Street
Suite 301
Arlington, VA 22202
JuL 30 2012
Al Batat Construction Company
Attn: Hayder Al Batat
Al Jazaer Street
Basrah, Iraq

Re: Notice of Debarment
Ladies and Gentlemen:

Effective this date, the Air Force has debarred Al Batat Construction Company, from
Government contracting and from directly or indirectly receiving the benefits of federal
assistance programs. This action is initiated pursuant to Federal Acquisition Regulation (FAR)
Subpart 9.4, Defense FAR Supplement 209.4 and Appendix H, and 2 C.F.R. Part 1125. The
effects of debarment are set forth in the Notice of Proposed Debarment as well as in the
aforementioned regulations, which are provided on our website at:
http://www.safgc.hq.af.mil/organizations/gcrl/index.asp.

On June 13, 2012, the Air Force proposed Al Batat Construction Company for debarment
and afforded it the opportunity to submit information and argument in opposition to its proposed
debarment. Al Batat Construction Company was issued a Notice of Proposed Debarment and a
Memorandum in Support of the Proposed Debarment. Al Batat Construction Company has not
responded.

I have carefully considered all information contained in the Administrative Record and
have made the following determinations: a preponderance of the evidence establishes the
existence of a cause for debarment; Al Batat Construction Company has failed to demonstrate its
present responsibility; and debarment is in the public interest and necessary to protect the
Government’s interests.

Freedom Through Air Power



I have determined that a six-year debarment term is appropriate and commensurate with
the seriousness of the cause for debarment. Al Batat Construction Company’s debarment is

effective immediately and will run from the date of its suspension, February 16, 2011, and, thus
will terminate on February 15, 2017.

>

Sincerely,

NG Dbl

DAVID B. ROBBINS
Acting Deputy General Counsel
(Contractor Responsibility)




DEPARTMENT OF THE AIR FORCE
ARLINGTON, VA 22202-3258

Office of the Deputy General Counsel

SAF/GCR
1235 S. Clark Street
Suite 301
Arlington, VA 22202
JuL 30 2012
Hawks of Iraq
Attn: Ahmad Alssabari
Iraq

Re: Notice of Debarment
Ladies and Gentlemen:

Effective this date, the Air Force has debarred Hawks of Iraq, from Government
contracting and from directly or indirectly receiving the benefits of federal assistance programs.
This action is initiated pursuant to Federal Acquisition Regulation (FAR) Subpart 9.4, Defense
FAR Supplement 209.4 and Appendix H, and 2 C.F.R. Part 1125. The effects of debarment are
set forth in the Notice of Proposed Debarment as well as in the aforementioned regulations,
which are provided on our website at: http://www.safgc.hq.af.mil/organizations/gcrl/index.asp.

On June 13, 2012, the Air Force proposed Hawks of Iraq for debarment and afforded it
the opportunity to submit information and argument in opposition to its proposed debarment.
Hawks of Iraq was issued a Notice of Proposed Debarment and a Memorandum in Support of the
Proposed Debarment. Hawks of Iraq has not responded.

I have carefully considered all information contained in the Administrative Record and
have made the following determinations: a preponderance of the evidence establishes the
existence of a cause for debarment; Hawks of Iraq has failed to demonstrate its present
responsibility; and debarment is in the public interest and necessary to protect the Government’s
interests.

Freedom Through Air Power



I have determined that a six-year debarment term is appropriate and commensurate with
the seriousness of the cause for debarment. Hawks of Iraq debarment is effective immediately
and will run from the date of its suspension, February 16, 2011, and, thus, will terminate on
February 15, 2017.

Sincerely,

< Ll ko

DAVID B. ROBBINS
Acting Deputy General Counsel
(Contractor Responsibility)



DEPARTMENT OF THE AIR FORCE
ARLINGTON, VA 22202-3258

Office of the Deputy General Counsel

SAF/GCR
1235 S. Clark Street
Suite 301
Arlington, VA 22202
JuL 30 2012
Ahmad Alssabari a/k/a
Sarah Tawfik
Commission Manager
Hawks of Iraq
Iraq

Re: Notice of Debarment

Mr. Alssabari:

Effective this date, the Air Force has debarred you, Ahmad Alssabari a/k/a
Sarah Tawfik, from Government contracting and from directly or indirectly receiving the
benefits of federal assistance programs. This action is initiated pursuant to Federal Acquisition
Regulation (FAR) Subpart 9.4, Defense FAR Supplement 209.4 and Appendix H, and 2 C.F.R.
Part 1125. The effects of debarment are set forth in the Notice of Proposed Debarment issued to
you, as well as in the aforementioned regulations, which are provided on our website at:
http://www.safge.hq.af.mil/organizations/gcrl/index.asp.

On June 13, 2012, the Air Force proposed you for debarment and afforded you the
opportunity to submit information and argument in opposition to your proposed debarment. You
were issued a Notice of Proposed Debarment and a Memorandum in Support of the Proposed
Debarment. You have not responded.

I have carefully considered all information contained in the Administrative Record and
have made the following determinations: a preponderance of the evidence establishes the
existence of a cause for debarment; you have failed to demonstrate your present responsibility;
and debarment is in the public interest and necessary to protect the Government’s interests.

Freedom Through Air Power



I have determined that a six-year debarment term is appropriate and commensurate with
the seriousness of the cause for debarment. Your debarment is effective immediately and will

run from the date of your suspension, February 16, 2011, and, thus, will terminate on February
15, 2017.

Sincerely,

DAVID B. ROBBINS
Acting Deputy General Counsel
(Contractor Responsibility)
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