DEPARTMENT OF THE AIR FORCE
ARLINGTON, VA 22202-3258

Office of the Deputy General Counsel

VIA REGISTERED MAIL

SAF/GCR

1235 S. Clark Street

Suite 301

Arlington, VA 22202 JUN 2 0 2012

Hong Dark Electronic Trade Company a/k/a
Hong Dark Electronic Co., Ltd. a/k/a

Hong Dark Electronics Co., Ltd. a/k/a
Hongdark Electronic Co., Ltd. a/k/a

Hongdark Electronics Co., Ltd.

Shenzhen Hongdark Electronics Co., Ltd. a/k/a
Hongdark Electronic a/k/a

Hongdark Technology Co., Limited a/k/a
Hongdark a/k/a

Hong Xing Da Technology Co., Ltd. a/k/a
Attn: Mr. Chuzhong Zhuang

Re: Notice of Debarment

Dear Mr. Zhuang;:

Effective this date, the Air Force has debarred Hong Dark Electronic Trade Company
a/k/a Hong Dark Electronic Co., Ltd. a/k/a Hong Dark Electronics Co., Ltd. a/k/a Hongdark
Electronic Co., Ltd. a/k/a Hongdark Electronics Co., Ltd. a’/k/a Shenzhen Hongdark Electronics
Co., Ltd. a/k/a Hongdark Electronic a/k/a Hongdark Technology Co., Limited a/k/a Hongdark
a/k/a Hong Xing Da Technology Co., Ltd. (hereinafter Hong Dark), from Government
contracting and from directly or indirectly receiving the benefits of federal assistance programs.
This action is initiated pursuant to Federal Acquisition Regulation (FAR) Subpart 9.4, Defense
FAR Supplement 209.4 and Appendix H, and 2 C.F.R. Part 1125. The effects of debarment are
set forth in the Notice of Proposed Debarment as well as in the aforementioned regulations,
which are provided on our website at: http://www.safge.hq.af.mil/organizations/ger1/index.asp.
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On May 16, 2012, the Air Force proposed Hong Dark for debarment and afforded it the
opportunity to submit information and argument in opposition to its proposed debarment. Hong
Dark was issued a Notice of Proposed Debarment and a Memorandum in Support of the
Proposed Debarment. Hong Dark has not responded.

I have carefully considered all information contained in the Administrative Record and
have made the following determinations: a preponderance of the evidence establishes the
existence of causes for debarment; Hong Dark has failed to demonstrate its present
responsibility; and debarment is in the public interest and necessary to protect the Government’s
interests.

As to the length of debarment, FAR 9.406-4(a)(1) provides that the period of debarment
generally should not exceed three years. However, Hong Dark’s improper conduct is
particularly egregious in nature and each act of supplying counterfeit parts provides a cause for
debarment. Therefore, an upward departure from the general period of debarment is appropriate.

Hong Dark’s improper actions created a host of risks to the safety of the warfighter and to
our nation’s ability to defend itself and respond expediently to threats to our national security.
Additionally, Hong Dark’s actions had a far-reaching, negative impact on the Department of
Defense (DoD) including, the expenditure of significant funds and countless hours by
Government and contractor personnel in investigating this matter and in analyzing the impact on
DoD programs, and delaying the operations of DoD programs, among many other adverse
effects. Moreover, Hong Dark has not responded to the Air Force’s concerns, which suggests it
does not take the matter seriously and does not value its role as a supplier to DoD contractors.

Hong Dark’s actions go to the very core of its ethics and integrity, values that cannot be
easily rehabilitated. Given the seriousness and egregious nature of Hong Dark’s actions, I have
significant reservations as to whether it can be trusted to transact business in an honest and
responsible manner in the future. Therefore, I have determined that a 20-year debarment term is
appropriate and commensurate with the seriousness of the causes for debarment. Hong Dark’s
debarment is effective immediately and will run from the date of its suspension, J anuary 13,
2012, and, thus, will terminate on January 12, 2032,

Sincerely,

STEVEN A. SHAW
Deputy General Counsel
(Contractor Responsibility)




DEPARTMENT OF THE AIR FORCE
ARLINGTON, VA 22202-3258

Office of the Deputy General Counsel

MEMORANDUM IN SUPPORT OF THE PROPOSED DEBARMENT OF:

HONG DARK ELECTRONIC TRADE COMPANY a/k/a

HONG DARK ELECTRONIC CO., LTD. a/k/a

HONG DARK ELECTRONICS CO., LTD. a/k/a

HONGDARK ELECTRONIC CO., LTD. a/k/a

HONGDARK ELECTRONICS CO., LTD. a/k/a MAY 1 6 2012
SHENZHEN HONGDARK ELECTRONICS CO., LTD. a/k/a

HONGDARK ELECTRONIC a/k/a

HONGDARK TECHNOLOGY CO., LIMITED a/k/a

HONGDARK a/k/a

HONG XING DA TECHNOLOGY CO., LTD

Effective this date, the Air Force has terminated the January 13, 2012, suspension of Hong Dark
Electronic Trade Company a/k/a Hong Dark Electronic Co., Ltd. a/k/a Hong Dark Electronics
Co., Ltd. a/k/a Hongdark Electronic Co., Ltd. a/k/a Hongdark Electronics Co., Ltd. a/k/a
Shenzhen Hongdark Electronics Co., Ltd. a/k/a Hongdark Electronic a/k/a Hongdark
Technology Co., Limited a/k/a Hongdark a/k/a Hong Xing Da Technology Co., Ltd. (collectively
Hong Dark) and proposed the debarment of Hong Dark from government contracting and from
directly or indirectly receiving the benefits of federal assistance programs. This action is
initiated pursuant to Federal Acquisition Regulation (FAR) Subpart 9.4.

INFORMATION IN THE RECORD

Information in the record establishes by a preponderance of the evidence that at all times relevant
hereto:

1. Hong Dark is an electronics recycling and supply company located in and operating out of
Shenzhen in the Guangdong Province of the People’s Republic of China.

2. When used on military equipment, counterfeit electronic parts can undermine the
performance and reliability of such equipment creating a host of risks, including the safety of the
warfighter and our nation’s ability to defend itself and respond expediently to threats to our
national security. The seriousness of these issues cannot be overstated.

3. Hong Dark has supplied suspect counterfeit electronic parts to distributors who then supplied
such parts to government contractors and subcontractors working under Department of Defense
(DoD) programs.
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4. Thousands of suspect counterfeit electronic parts purchased from Hong Dark entered the -
DoD supply chain, and many of these parts have been installed on DoD aircraft, including C-17,
C-130J, C-271, P-8A Poseidon, AH-64, SH-60B, and CH-46.

5. Independent testing of the electronic parts obtained from Hong Dark uncovered evidence that

such parts were re-marked to conceal identifying information, such as their date of manufacture,
and to present them as newly manufactured parts.

BASIS FOR THE PROPOSED DEBARMENT

1. The improper conduct of Hong Dark is of so serious or compelling a nature that it affects its
present responsibility to be a government contractor or subcontractor and provides a separate
independent basis for its debarment pursuant to FAR 9.406-2(c).

STEVEN A. SHAW
Deputy General Counsel
(Contractor Responsibility)
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