
DEPARTMENT OF THE AIR FORCE 
ARLINGTON. VA 22203·1613 

Office of the Deputy General Counsel 

(~." 

CERTIFIED MAIL-RETURN RECEIPT REQUESTED ' 

SAP/GCR ncr 920D9 
4040 N. Fairfax Drive 

, Suite 204 
Arlingto~ VA 22203 

Advanced Energy Systems~ Inc. 

Re: Notice of Debarment 

Dear Ladies and Gentlemen: 

, By letter dated October 23,2009, the Air Force initiated proceedings to debar Advanced 
Energy Systeins~ Inc. (AESI) from contracting with the United States Government The letter 
provided AESI with an opportunity to submit information and arguments in opposition to the 
proposed debarment. To date, AESI has not responded to the proposed debarment notice. 

Based upon the infonnation in the admjnistrative record in this matter, I have determined 
that protection of the Government's interests requires that AESI be debarred from contracting 
with the United States Government. 'The effects of debarment are,those stated in the October 23, 
2009, Notice of Proposed Debarment. ' 

Because of the egr~gious hature of the conduct, I find that a period of debarment longer 
than generally imposed under the Federal Acquisition Regulation is necessary to protect the 
Government's interests. This debannent is effective immediately and continues 'for four years 
from October 23, 2009, the date AESI was proposed for debarment. AESI's debarment will', 
terminate October 22,2013. 

STEVEN A. 8RA W 
Deputy General Counsel 
(Contractor Responsibility) 

Freedom Through Air Power 
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'~e of the Deputy General Counsel 

DEPARTMENT OF THE AIR FORCE 
ARLINGTON, VA 22203·1613 

CERTIFIED MAIL-RETURN RECEIPT REQUESTED 

SAFJGCR 
4040 N. Fairfax Drive 
Suite 204 
Arlington, VA 22203 

Schaller Engineering, Inc. 
 

Re: Notice ofDebannent 

Dear Ladies and Gentlemen: 

NOV 24'2009 

FlLfCOpy 

By letter dated October 23,2009, the Air Force initiated proceedings to debar Schaller 
Engineering, Inc. (SEl) from contracting with the United States Government. The letter 
provided SEI with an opportunity to submit information and arguments in opposition to the 
proposed debarment. To date, SEI has not responded to the proposed debannent notice. 

Based upon the ,information in the administrative record in this matter, I have determined 
that protection of the Government's interests requires that SEl be debarred from contracting with 
the United States Government. The effects of debarment are those stated in the October 23, 
2009, Notice of Proposed Debannent. 

Because of the egregious nature of the conduct, I fmdthat a period of debannent longer 
than generally imposed under the Federal Acquisition Regulationis necessary to protect the 
Government's interests. This debannent is effective immediately and continues for six years 

, from February 20,2009, the date SEl was suspended. SEl's debarment will terminate on 
February 19, 2015. 

Sincerely, 

STEVEN A. SRA W 
Deputy General Counsel 
(Contractor Responsibility) 

Freedom Through Air Power 



DEPARTMENT OF THE AIR FORCE 
ARLINGTON, VA 22203·1613 

NOV 242009 

/ "'!=e of the Deputy General Counsel 
\ ,I 

"', 
CERTIFIED MAIL-RETURN RECEIPT REQUESTED 

SAP/GCR 
4040 N. Fairfax Drive 
Suite 204 
Arlington, VA 22203 

Schaller Industries, Inc. 
 

Re: Notice of Debarment ' 

,Dear Ladies and Gentlemen: 

fILE COpy 

By letter dated October 23,2009, the Air Force initiated proceedmgs to debar Schaller 
Industries, Inc. (SIl) from contracting with the United States Government. The letter provided 
SIl with an opportunity to submit information and arguments in opposition to the proposed 
debarment. To date~ SIl has not responded to the proposed debarment notice. 

Based upon the information in the administrative record in this matter, I have determined 
that protection of the Government's interests reqUires that SIl be debarred from contracting with 
the United States Government. The effects of debarment are those stated in the October 23, 
2009, Notice of Proposed Debarment. 

Because of the egregious nature of the conduct, I find that a period of debarment longer 
than generally imposed under the Federal Acquisition Regulation is necessary to protect the 
GoverIW1ent's interests. This debarment is effective immediately and continues for six years 
from February 20,2009, the date SIl was suspended. SIrs debannent will terminate on February 
19,2015. 

Sincerely, 

STEVENA. SHAW 
Deputy General Counsel 
-(Contractor Responsibility) 

Freedom Through Air Power 
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DEPARTMENT OF THE AIR FORCE 
. ARLINGTON, VA 22203-1613 

Office of the Deputy General Counsel 

CERTIFIED MAlL-RETURN RECEIPT REQUESTED 

SAF/GCR 
ncr 9 2009 

4040 N. Fairlax.Drive 
Suite 204 
lirlington, VA 22203 

System Applications & Research, Inc. 
 

Re: Notice ofDebannent 

Dear Ladies and Gentlemen: 

/ll£ COpy 

By letter dated October 23, 2009, the AIT Force initiated proceedlngs to debar System 
Applications & Research, Inc. (SARI) from contracting with the United States Government. The 
·letter provided SARI with an opportuIDty to submit infonnation and arguments in opposition to 
the proposed debannep.t. To date, SARI has not responded to the proposed debarment notice. 

Based upon the information "in the administrative record in this matter, I have determined· 
that protection of the (}overnment's interests requires that SARI be debarred from contracting 
with the United States Government. The effects of debarment are those stated in the October 23, 
2009, Notice of Proposed Debarment. 

Because of the egregiousmiture of the ,?onduct, I find that a period.of debanneilt longer 
than generally imposed under the ·Federal Acquisition Regulation is necessary to protect the 
Government's interests. This debarment is effective immediately and continues for four years. 
from October 23, 2009, .the date SARI was proposed for debannent. SARI's debannent will 
terminate October 22,2013. 

Sincerely, 

STEVEN A. SRA W 
Deputy General Counsel 
(Contractor Responsibility) 

Freedom ThrolJgh Air Power 



DEPARTMENT OF THE AIR FORCE 
WASHINGTON DC 20330~1740 

,. 
I NOV 242009 

/ 
I 'ce of the Deputy General Counsel 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

SAF/GCR 
4040 N. Fairfax Drive 
Suite 204 
Arlington, VA 22203 

I\.1r. Richard Schaller 
Schaller Engineering, Inc. . 

 

Re: Notice ofDebannent 

Dear I\.1r. Schaller: 

FILE Capy 

By letter of October 23,2009, the All- Force initiated proceedings to debar you from 
contracting with the United States Government. The letter provided you with an opportunity to 
submit information and argument in opposition to the proposed debarment. To date, you have 
not responded to the proposed debannent notice. 

Based upon the information in the administrative record in this marter, I have detennined 
that protection ofthe Government's interests requires that you be debarred from contra,cting with 
the United States Government. The effects of debarment are those stated in the October 23, 
2009, Notice of Proposed Debarment. 

Because of the egregious nature of your conduct, I find that a period of debarment longer 
than generally imposed under the Federal A,cquisition Regulation is necessary to protect the 
Government's interests. This debarment is effective immediately and continues for six years 
from February 20,2009, the date you were suspended. Your debarment will tenniriate on 
Februrary 19, 2015. 

STEVEN A. 8RA W 
Deputy General Counsel 

, (Contractor Responsibility) 
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Office of the Deputy General Counsel 

DEPARTMENT OF THE AIR FORCE 
WASHINGTON DC 20330-1740 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

. Mark A. Q'Hair 
 

 

ncr 9 2009· 

 fiLE COpy 
Re: Notice ofDebannent 

Dear Mr. O'Hair: 

. By letter of October 23,' 2009, ilie Air Force initiated proceedings to debar you from 
contracting with the United States Government. The letter provided you with an opportu:r:llty to 
submit information and argument in opposition to the proposed debannent. On November 21, 
2009, you responded to ilie proposed debarment notice. 

Your November 21,2009, response does not refute any ofthe facts presented in the. 
October 23,2009, Memorandum in Support of the Proposed Debarments~ Rather, your response 
takes complete responsibility for your misconduct,. stating, "There is nothing to argue or defend 
in my case. I am guilty as charged and am reporting on 30 November to Federal Prison Camp in 
Jesup, GA to serve a 6 month sentence for those crimes." Accepting responsibility for your 
misconduct is a positive step; however, it is insufficient to meet your burden of demonstrating 
that you are presently responsible. . 

Additionally, as a point of coDBideration, you state, "I have been effectively removed 
frmn government contracting since 10 January 2007 and fonna11y debarred since December of 
2007," Please note, that by letter of June 8, 2007, the Air Force initiated proceedings to debar 
you from contracting with the United States Government and 'effective December 4, 2007 ~ you 
were debarred for a periodoftbree years, beginning June 8, 2007. This debannent period was 
reduced to a period of two years, from June 8, 2007 until June 7, 2009, in response to yom April 
7~ 2008, letter requesting that your debarment period be reduced, 

The December 2007 debarment action was substantially based upon improper conduct 
that arose from the coirllict of interest in your roles as a named Director ina company re·ceivinK 
contracts under a program for which you were the Government Program Manager. This current 
action arises from facts and circumstances revealed through your :indictment and conviction in' 
the Northern District of Florida, including 111e false statements you made to federal officials, 
includingt11e Air Force Debarring Official, regarding your position as Director of Schaller 
Engineering, Inc. The facffi and circumstances leading to your :indictment and conviction 
provide a new, independent basis for your debarment from Government contracting. 
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Based upon the information in the administrative record in this matter, I have determined 
that protection of the Governmentts interests requITes that you be debarred from contract:ingwith 
the United States Government. The effects of your deba.nnent are those stated°:in fue October 23, 
2009, Notice of Proposed Debarment. Because of the egregious nature of your conduct, I :find 
that a period ofdebannent longer than generally imposed under the Federal Acquisition ° 
Regulation is necessary to protect the Government's interests. I also find, however, that because 
of your acceptance of responsibility the six year period of debarment that would otherwise be 
required is not necessary here. oAccordingly, your debarlIlent is effective immediately and ° 
contiJ~ues for four years from October 23, 2009, the date you were proposed for deb8.rment. 
Your debarment will terminate on October 22,2013. ·0 

STEVEN A. SHAW 
. Deputy General Counsel 
( Contractor Responsibility) 
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DEPARTMENT OF THE AIR FORCE 
ARLINGTpN, VA 2220S·161S OCT 232009 

'l, /PfflO~ Df,the Deputy G~n~ral cou~,sel fiLE- COpy 
-SUPERSEDING Jv.lEMORANDUM IN SUPPORT OF THE PROPOSED DEBARMENTS OF: 

- - , 

THEODORE S. SUlv.tRALL 
SCHALLER ENOlNEERrnG, INC,f7kia and dlbla SCHAl."LER ENGINEERING 
SUMRALL FAMILY ENTERPRISES~ INC. aIkIa and d/b/a ' 
NOVEL ENGINEERING SOLUTIONS, INC. 
NOVEL ENERGY SQLUTIONS) LLC 

Effective this date the Department of the Air Force ~ superseded the proposed deb~ents of 
, Theodore R Sumrall, Schaller Engineering, Inc. fIlcla and 'd/b/a Schaller Engineering, Sumrall 
Family Entetprises, Jnc. d/b/a Novel EJ;lgineermg Solutions, Inc., and Novel En,ergy Solutions, 
LLC from Govemment contracting and from. directly or indirectly J;'eceiVing t'he benefits of 
Federal assistance programs. The superseding proposed debarments ~ i:oitiated pursuant to 
Federal Acquis~tionRegulation (FAR) Subpart 9.4. 

MEMORANDUMJN SuPPORT OF THE PROPOSED DEBARMENTS OF: 
. .. . 

RICHARD SCHALLER 
MARK ALLEN O'HAIR 
SCHALLER lNDUSTRlES, INC. 
ADVANCED ENERGY SYSTEMS~ INC. 
SYSTEM APPLICATIONS & RBSBARCE, ]NC. 

Effective tbis date the Air Force has terrDjnated the suspensions and proposed ,the debannents of 
Richard Scha11er~ Mark Allen O'Hair, SchaUer Jndus1ries~ Ad'Vanced Energy Systems, Inc., and' 
System. Applications & Research, me. from Government contracting and, from .directly or 
indlrectly receiving the benefits ofFederaI assistance programs. These actions are initi~ed 
pursilant to Federal Aqquisition Regulation (FAR) Subpart 9.4. ' 

JNFORMATlONThTTIiERECORD 

, 1. The Air Force Research Laboratory (AP Research Lab); was responsible for planning and 
executing fue science 'and technology program for the United States Air Force for 1he discovery, 
development and lntegration ofWEll' fighting teclmologif;s.AF Research Lab accomplished its mission 
tbrougb. nine technology direCtorates locatecl1hroughout the United States. The AF Research Lab 
Munitions Dlrectorate CAP Research LabfMN), located at Eglin.Air Force Base, Florid~ (Eglin), 
developed, dE:.l)1onstrated and t;ransitioned science and tecbnology for air launched munitions for' 

, defeating ground fixed, mobile, arr and space targets. ' 
, -

2. , Mark A. OTHair (O'Hair) was a semar-electronics engmeer with the .AE Research 
Lab1l\rn. O'Hair began employment jn this position on or 'about Decemb~ 3, 2001, 
following IDS retirement from the United States A1r :£loree. O'Hair subsequently transferred 
to the Battlefield Airman program afEglin within theAFResearch L~b/MN in late ~ 
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2003Jearly 2004, and beoame the program-manager for contracts awarded through the 
Battleneld Airman program. 

3. As program manager, O'Balr was responsible for evaluating initial proposals 

2 

submitted by oontraqtors and preparing the techpical.evaluation of these ,propos'als to support 
his recommendations for awardirig contracts to the contr'actoTS. _ During O'Han's tenure as 
program manager in the Battlefield Airman program, he participated in awarding contracts 
to various contractors, mclurung Schaller Engineering, lna., and Coherent Systems 
International, Inc. (Coherent), which were administered by and 'through the.A:P Research' 
LablMN. . , ," , , 

4. , Schaller Engineering, Ino. (8:81), formerly known as Schaller Engineering, was 
incoI}Jorated in the state of Florida on January 5, 2005. Corporate filings with the state of 
Florida dated, January 5,2005, 'listed Richard Schaller (Schl;Uler) as President and Director of 
8El, QIRai! as Ii Direotor ofBEr, and Theodore Sumrall (Sumrall) as Director and Vice 
Presidep.tofSEI. Subseq~ent cOIporatefilings for BEl with the state of Florida (tated Marah, 
15.2006_ continued to list Schaller as President and Director, OTHair as Director, and Sumrall 
as Director and Vioe President ofSEI. Corporate filings dated November 17, 2006, delet~d 
references to Sun;rrall and 0 'Hair as Officers and/or Directors of SEI. 'SEI's primary 
customer and source of income was the AF Research'La,b at BgHn. 

5. On January 7; 200S,'Schaller, Q'Hair, and Sumrall signed an '~Acceptance of 
Appoin1ment as Director" with SEr for the corporate record, acknowledging their positions 
as.Directors with SET.' O'Hair also signed a doeumenffound on page 18 of me SEI corporate' 
record book entitled "Waiver of Notice Special Meeting ofpirepto,rs (Subchapter 8 ' 
Elec~on)." . 

6. .on August 31, 2005, Novel Energy Solutions, L~C (Novel Eliergy), was 
inc;.o;rporated in the state ofFlorlda. Sumrall was its Manager and Regist~ed Agent. Sumrall 

. was its President and CbiefExecutive Officer~ and Schaller was its Vice President and Chief 
, Operating Officer. Novel Energy was jointly owned by S.chall~ and SUllll'all. . . 

7. OnAprjll, 2001, O'Hmrfucoiporated System Applications and R~earchl Inc. (SARI) ~ the 
state of Florida. O'Hair was Dn:ector of SAR. On January 13 >' 2do6~ O'Hair incorporated Advanced 

. Energy Syst~ Inc .. (ABS!), :in the state ofWyommg. O'Hair owned 100% of tlie shares· of ARS!. , .' .... . 
. " 

'8. . .Schaller Industries, Inc~ (Schaller Indus1ries) was ovroed .and controlled by Schaller; 
Sunirall Family Enterprises~ Inc. a/kJa and dlbia Novel Engjneering Solutions~ Inc. (Novel 
Engineering) was ownec1 arid controlled by Sumrall. 

I. • I. 

9. .. On'September 15, 2005, 6'Hair~ in bis capaciiY as a government employee, approved. a 
Technical and Cost Evaluation for the Air Foree Ground Mobile Gateway Systernoontract awarded,to 
Coberent On November 2,2005, Olflair traveled to the Coherent office ll,1 Pennsylvllnia where, on 
behalf ofh government, he :inspected and approved purchase orOers for fue Ground Mobile Gateway 
System.. One of the orders he. approved was '8. purcbase,order to SEl for the purported puroh~e of· 
items m the amount !)f $200,000. These items were not needed for ilie perfonnance of the contract, 
and fhey were neverprcrvided by SEI ("!he !~phantolP~roductSll). 
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10: On December 1 0, 2005~ OBarr) on b~alf of the government; approved for payment an 
invoice from Coh~ il?- the amount of $5,927,676. In reliance upon 01Harrs approval, the United 
States paid Coherent the requested $5,927,676. Subsequently, 'on December 20, 2005, Coherent lJaid , 
BEl $200,000 for the :phantom products. ' 

11. Immediately 'Qpon receipt of the $200,000 :fron1 Coherent for the phantom products, SEI 
distributed these funds, issuing three checks each in the amount of$60~000 to Schaller 
Indusiries (owned ~'y Schaller), Novel Engineering (owned by Sumrall), and Nqvel Energy , 
(owned by Slimrall and Schaller).' 

12. The $60,000 check-written to Novel Energy was 'deposited into a Novel Energy 
account at Compass,Bank on or about 'December 21~ 2005. Q1Hairthen submitted a 
pu,rported invoice to Novel Energy on 'behalf of Advanced-Energy {owned by Q'Hair) dated 
January 2006.,The'putported invoice, in the amount of$61,052AO, was signed by Q'Hair 
and read: . - , 

" , 

Advanced Energy Systems, Inc. submits this invoice fOT $.61,052.40 to Novel Energy 
Solutions. Inc. for the rese;:rrch) the draft "Thermionic Power Generation" l'ape!~ and " 
future refinements ofilie fi.na1 paper as necess~. 

On or about J~uary 24, 2006, a check was written. o:q. the checking account of Novel EIi.ergy~ 
. payable to Advanced Energy, in the amount of $61,052.40. ThlB amount, paid :from the 

proceeds ofihe phantom :produc~sJ was a kick:'back to O'Eair tlrrough his company Advanced 
En~rgy. 

, 13. O'Hair was required by the AF Research'r,ab to annua:llY complete and :file a Confidential 
Ffuancial. Disclosure Report (DGE Form 450). The OGE F0ID1450 requrred" among other tbings, that 
O~Halrreport any employmeotJlositionheld by Q'Hair outside oftb.e' Govemment for1he prior year: 

, Thepositiops to 'be disclosed :included, bm; were not limited to. be.ing an emplqyee, consultant br 
director.for any business. Pn December 5, 2006, Q'Hair submitted the 2006 OGE FonD. 450, and he 

, wU1fully failed to qiBclose that he was director cif SRI dm1ng the repOrtable-time fi:ame enco~passed 
by the report. On February 5, 2007, O~Hairsubmitted fue2007 OGE Form 450, and he willfully 
fafied to-disclose that he was the director of SEl during the rePortable time frame encompassed by the 
~eport. " 

14. On se~eral ol:casions qetween DeCetnher 2006 and April 2008> 'OBarr falsely stated tq federal 
officials that he did not list'his SEI cfu:eCtorsbip on his Form 4508 beqause he was unaware until - , 

, November 2QC}6 ~ he had b~en appcinted to the position of a SEl directqr in January 2005. The -
false'stat~ents were ~e Ci) to agents of the Air Force Office of Special Investigations; (ii) to 1he 
An-Force Deba:rring Official in connection with fuis office's coDS~deration of O'Hairts proposed 
debarment; and (iii) to Air Force Research Laboratory officials :in connection with. an action to 
ternrinate OBairts employment -

15. 'fu2007 and 2008, Schaller and Sumrall made false StateIDeni:s to the Air Force.suspCIlc1ing 
and Debarring Official :in connection with this office's consideration of their proposed debarments. In _' 

, reliance upon tho~e false statements, the Debarring, Official tenninated the proposed. debarm.ep:ts. " 

- 16. On-March 24, 2008, prior to :responcEng to a GJ:and Jmy docume:ht subpoena, Schaller and 
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smirrali corruptly altered and destroyed an SRI corporate record:in order to deceive the Grand Jury 
and :investigators. Specifically, they altered the orig1nal SEI "Acceptance of Appo:in1ment as 
'Directof' fmm 1hat had been signed by Schaller, Sumrall and otffim on January'7, 2005, sO as to 
make it appear to have been signed. only by Scluiller and Sumrall, thereby givmg the false :impression 
that O'Hak did not know in January 2005 that he had been appointed as a director of SEL 

17. Qn D~ber 16, 2008, Q1Hairl Schaller, and S'I.ll.mal1 were indicted in the N ortbem District 
of Florida (N.D. Fla.) for 39 counts of ObstrUction ofJustice, Fruse Declarations/Petjury. False ' 
Statement, 'and COlIflict oflnterest. , 

18. On, July 8,2009, Sumrall pled,guilty to ,one count of Obstruction ~f Justice and one count 
ofCooflict of Interest, and on September 23, 2009~ Sumrall was sentenced to four years of 
probation and ordered to pay an assessment of $200 and a fine in the amount of$~,OOO. 

19. . On July 20, 2009~ QtHab: pled guilty to one cO~t of False Statement and one count ~f 
Conflict of Interest, and on October 13,2009, O'Harrwas sentenced to 6 months imprisonment,. 
3 years supervised re1t:ase, and ordered to pay 8ll assessment of .$200 aqd a fine in the fUllount of ' 
$2,500: 

20. . On July 31~ 2009, the jUry retumed a verdict against Schaller, finding hlm gwJ.ty of Qne 
count of Obstruction of Justice, one count of False Declarations Before Grand Jury/Co~ one 
C01;lllt of False Btatemen~ and 30 counts of Con:llict of Interest On October 13,2009, Schaller 
was sentenced to 18 months imprisonment, 5 years supervised release, ?J1d ordered to pay an 
BBsessment Cif $3,200 and a fine in the amount of $l,O[)O. 

1. 

BASES FOR TEE :PROPOSED DEB.A.ID.A:ENTS 

THEODORE S. SUMRALL 

,a The :improper cbnduct of Su.tnrall is of so serious or compe1Iiag a nature that it affects 
'his present-responsibility to be a Government con:tractor or subcontractor and provides 
a separate independent basis for his debarment pursuant to FAR 9.406-2( c). 

b., Sumrall's conviction provides a separate mdependent basis for his debarme!?:t pmsuam . 
to FAR 9.406-2(a)(1),. (3), and (5). " 

,2. RlCHARD SCHALLER 
, . 

R. The lniproper conduct of Schaller is of so serioUs or compelling a nature that it a;Efects 
his present responsibility to be a Government contractor or subcontractor and provides 
a separate independent basis for his debarment pursuant to FAR 9 .406':'2( q). . 

b. SchaUer's conviction provides a separate inclependent basiS ror bis debarme:o.t pursuant 
to FAR 9.406-2(a)(1)J (3). and (5). ' . 

'3. MARKALLEN,O'HAIR 
. . '. 

a. The lmproper conduct of O"Hair is of so serious or compelling a natnre that it affects . 
lris present responsibility to be a Government con1ractor or SUbcOntractor imd provides' , 
a separate independent basis for his debannentpursuantto FAR ~.406·2(c). 
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b. . . O'Hak' g conviction provides a separate independent basls for his debarment pmsuant 
to FAR 9.406-2(a)(1), (3), and (5). 

SCHALLER INDUSTRIES, INC. 

a. Pmsuant to FAR 9 .406~ 5( a), fhe seriously improper' conduct of Sohaller is imputed 
.to Schaller Industries because his· seriously improper conduct occurred in 
connection with the performance of bis -duties for or _on behalf of Schaller 
lndustries or with Schaller Industries' knowledge, approval. or acquiescence. The 
lmputation of Schaller's conduct provides' a separate independent basis for the 
debarment of Schaller Industries. : , 

b. Pursuant to FAR 9.406-1{h), deparments maybe ext,ended to the affiliates ofa 
contractor. Schaller and Schaller Industries are affiliates, as-defined by'FAR 
9.403, because directly ormdirect1y, Schaller has thepow:erto conirol Schaller' 
Industries. The affiliation of Schaller and- Schaller Indusmes provides a separate 
independent hasis for'the debarment of Schaller Industries. 

c.Pursuant to FAR 9 .403 (Affi1iates)~ interlocking manageinent or ownership: . 
'shared facilities and equipmentj and .common use of employees are ~'indicia of . 
con1rol)~ so'as to make entities affiliates of each' other. SEI and Schaller Industries _ 
are affiliates of each other, as evidenced by their interlocking managemen~ 
oWn.ershlp~ and/or CO:rrm.lon use of employees: The affilia:tion of SEl and SchaUer 
Industries, provides a separate independent basis for eaph of their debarments 
pu!sriantto FAR 9.406-1 (b). , 

- , 

SCHALLER ENGJNEERlNG, INC., £!kIa and 'd/b/a -SCHALLER ENGINEERING 

a. 

b. 

c.-

d.' 

~. 

Pursuant to FAR 9.406-5(a)} the seriously improper conduct of SlllJ!!:1lll is 
imPuted to SEI because bis seriously improper-conduct occurred in connection 
with the performance ofms duties for or on behalf of SEi or with SErs 
lrhowledge~ approval, or acquiescent?e. The imputation of Sumrall's cond'U;ct 

. provides ,a separate independent basis for the d6bannep.t of SEl. _ 
Pmsuant to FAR 9.406-5(a)~ the seriously improper conduct of Schal1eris imputed 
to $.~I because his. seriously improper, cond'l:1-ct occurred'in connection with the ' 
performance ofhis du~es for or on behalf ofSEI or willi 8m's lmowledge, 
approval, or acquiescence., ~e imput~:tion of Schaller' s con¢lu~t provides a 
separate jnQ.ep_endent basis for the debarment of SEI., ' ' . .. , 
Pursuant to FAR 9.406-S(a), the seriously improper Conduct ofO'Halr is ooputed - ' , 
to SEI because' his s.~ously improper conduct occurred in connection With the -
performance' ofms duties for or on behalf of SEI onvitb. SEl' s Im0wledge, , 
approval, or acquiescence. The impt;'tation of 0 'Bait's conduct provides a 
separate independent basis for the debaIJJleut of SEl. _ 
Pursuant to FAR 9 .406~ 1 (b)~ debannents may be extended to the: affiliates of a " 
contractor. Schall~ and SEI are affiliates, as defined by FAR 9.403, because 

, ' dTI::ectly or indirectly, Sch.aller has the power to control SEI. The affiliation of _ 
Schaller and SEl provides a'separate independent basis for the debannent of SEL 

. Pursuant to FAR 9.403 (Affiliates), interlocking ma:nagem~t cir ownership,-
. ' shared facilities and equipment, aJld common use of em.ployees are "indicia of 

contro]"' so as to make entities affiliates of each other. SEI and Schauer InduStries . '. . 

;' , 

, , . 

" 
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are affuiates of each other, as evidenced by their in~erlock:ing nianagement, 
ownership, andlor common use of employees. The affiliation of SEl and Schaller 
Industries provides a separate independent basis for each of their debannents 
pursuant to FAR 9.40~-1(b). 
Pursuant to FAR .9.403 (Affiliates), interlocking management or ownership, 

, shared facilities and equipment~ and common use of employees are "indicia of , 
con:tror,' so as to make entities afflliates of each other. SEl, Novel Engineering, , ' 
and Novel Energy are affiliates of each other, as evidenced by their Ulterlopking,' 
management, ownership, and/or common use of employees. The affiliation'of ' ' 
SEI, N ovel Hnginee.ring~, and 'N ovel Energy.provides a separate independent basis ' 
for each of their deQannents pursuant to FAR 9 .406-1 (b). 

'6.: SUMRALL FAMILy ENTERPRISES, me. a!kJa and dlbla: NOVEL ENGINEERlNG, 
SOLUTIONS, INC: 

a. 

b. 

c. 

T. .~ • 

Pmsuant to FAR 9A06-5( a), the seriously impro~et conduct of SUJ:DJ:8.Il is 
nnputed to Novel Engineering because his seriously improper·conduct occurred:in 
connection with,fue performance onus dutie~ for or on behalf ofNoveI ' 
Engineering orwitb. Novel Engineering's knowledge~ ap.proval) or'acquiescence. 
Th~ :imputation of Sumrall's conduct provides a separate independent basis for the 
debannent of Novel Engineering.' . 
Pursuant to FAR 9.406-1 (b), debar:ments maybe extended to the affiliates ofa 
contractor. ,Sumrall and Novel Engineering are affiliates, as defuled by FAR 
9.403. because directly or indirectly, Sumrall has '!he power to conirol Novel 

, 'Engineering. The affiliation df Sumrall and NQvel Engineering provides a 
. sepaiate indeP~ent basis for the deb~ent ofN avel Engineering. 

Pursuant to' FAR 9 A03 (Affiliates)~ interlocking management or ovrnersbip, 
shared facilities and. equipment, and common use of. employees are "indicia of 
control" SO'1;8 to malce entities affiliates of 'each other. SEl) Nove1Engineering~ 
and. Novel Energy are' affiliates of each other, as evidenced by'their interlocking 
;management, ownership, and/or common use of employees. The affilia:ti.an of 
SEI, Novel Engineering, and Novel Energy provides a separate independent basis 
for e~h off?cir'debarments pursuant'tQ FAR 9.406-1 (b); , ' . 

7. ,NOVEL ENE~GY ~OLUTIONS)LLC 

a. Pursuant to FAR 9AO&'S(a)! the seriou~y nnproper conduct of S~a11 is 
imputed.to Novel Euergy because his seriously :improper conduct occ~d in . ' 
connection with the performance of his dutie,s for Dr on behalf of Novel Energy or 
'With Nov.el Energy's knowledge, approval; or acquiescence. The imputation of' 
Sumrall's conduct provides a separate lndependent basis far fue deba:q:nent of' 
Novci Energy. . . , . 

b: . Pursuant to FAR 9.406-5( a); the seriously improper conduct of Schaller is 
imputed to Novel Energy ,because his seriou.sly lmpraper conduct occurted m 

, connection with 1he performance afms duties for or on behalf of Novel Energy or 
with Novel Energy's lmowledge. approval, or acquiescence. The imputation, of 
Schaller's conduct provides Ii separate independent basis for the debarment of 
Nov~ Energy. ' , 



( \ 
'1 

'-.... 

c. 

d. 

Pursuant to FAR 9 .406~ 1 (b), debarments m~y be extended to the affiliates of a 
. contractor. Sumrall and. Novel Energy are 8..ffiIiates, as defined by FAR 9.403, 
because directly or indjrectly~ Sun:rra11 has the power to control Novel Energy. 
The affiliation of Sumrall and "Novel Energy provides a separate independent 
bMw forllie debarment of Novel Energy. . 
Pursuant to FAR 9 .403 (Affiliates), interlocldng m~gem.ent or oWnership, 

. 7 

. shared facilities and equipment, and coinmon use of em.ployees are "indicia of 
con-fro}" so as to make entities affiliates of each other. SE!, .Novel Engineering; 
and Novel Energy are affiliates of each other, as evidenced by their interlocking 
mamigement~ ownersbip, and/or ~ommon use of employees. The affiliation of 
SEI, Novel Bngineerii1g, and Novel Energy proVides a separate independent basis. 
for each of their debarments pursuant to·FAR 9.406~1(b). . 

8. ADVANCED ENERGY SYSTEMS, lNq . 

a. 

h. 

. c. 

. Pursuant to FAR 9.406~5(a), the seriously improper CondUct of O'Hair is linPllted' . 
. to AESI because his seriously :improper conduct'occurred-in connection with the 
perfor:IIUlJ1ce ofms dutiel3 for or on beha1fof AESI or with :A.ESl's knQwledge l 

approval) or acquiescence, . The imputation of 0 'Hak' B conduc;t.provides a 
separate independent basis fot the debannent of AESI. . . 
Pursuantto FAR 9.406~1(b), debarments maybe extended to thy affiliates-ofa . 
conimctor. O'Hair andAESI are affiliates, as deflned by FAR 9.403, because 
directly or :indirectly, o 'Hair haS the'power to control AESI.·· The affiliation. of· 

. O'HIrir and AESI provides a separate independent basis for ·the debannent of 
ABSr. . .: '. , ',' 
Pursuant to FAR 9.403 (Affiliates),'mterlocltingmanagement or ownership, . 
sb'ared facilitie~ and equipment, a!\.d common use of employees ate uindicia of . 
control" so as to make entities affiliates of each other; AESI and SARI are 
affiliates of each other. ~ evidenced by their interlocking.management and' 
owner~bip, The .affiliation of AESI and SARI provides. a seplU'ate independent 
basis for each of their debannents pursuant to FAR 9 .406~ 1 (b). . . . 

9 ..... SYSTEM APPLICATIONS & RESEARCH, lNC. 
. . . .... 

a. Pursuant to FAR 9 .406~5 (a), the seriously improper CondUct of O'Hair is imputed 
to SARI -because pis seriously lmp~oper conduct occUlTed. :in connection with'the .. 
. per£onnance afhis duties for or on behalf of SARI or with SARI's'lmowledge> 
approval, or apquiescence. The :imputation of O'Hair' s conduct provides a 

. separate independent basis for the debarment of SARI. '. . 
b. Pmsp.ant to, FAR 9 .406~ 1 (b), depannents may be ex,tendeq to the affiliates of a 

. . contractor. a'Barr and SARI are affiliates, aC) defined by FAR 9.403, because 
directly or indirectly. O'Hair has·the PQwer tp contrD~ S.A1U.· The affiliation of. 
O'Hm and SARI provides a separate independent basis for the d~barment of 
SARI. 

, . c. PursUant to FAR. 9.403 (Affiliates), interlocking management or ownership,. 
shared facilitie~ and'equipment, and common use of employees are "indicia of 
con1rol'~ so as to make entities affiliates of each oilier. AESI ahd SARI are 
affiliates of-each other, as evidenced bytbeir interl~cking m~g~rilent and 

I • .-
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ownership. The af5Jiation~ of AESI and SARI provides a separate independent 
. ,basis fot' each of their debannents pursuant to FAR 9.406-1(b): 

. "STEVEN A. SHAW 
Deputy General Counsel 
(Co;ntractpr Responsibility) 
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