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: 'Zcrf:nc Aerospacc Indusmes Inc,
' z;aaiestmmeﬁaan

a:.rcsponded to ﬂ:lE: mnpo ed debmmmt noﬁc =

s ' Bassd upon the mIormatlon in. ﬂle administrafive record in fhis matter, Thave determined
- +fhat-protection of the Governmenit's interests Tequires that Zerene Industries he debarred: :Erom

contracting with the United States Government . The: eﬂﬂcrs of d=-ha:rmen’s are ’chcse statsd i, tne
‘ .Tun“ B 7010 N{mce omepossdD bannent. " R i

1 ‘j "\ Because ofihs agregious naIure of ths conduct Iﬁnﬂ"'fhatapmad of debame:nt lcmg..
- ~than generally imposed under the Federal Acqmsmon Refmlauon isinecessary’to protect the! .
Govemment’s interests. This debarment is effective immedisicly and contimues for s Years: ane
one month from June I8, 2010, th= date Zerene: Industries was propased Tor dﬂbazment. Zaranﬁ
* Industries’ deba:ment wﬂl termmata on July 17, 2016 o :

 STEVENA SHAW
Desmy (3eneral: Counsel ;
{Cont‘actochsponm'hﬂmr)
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MEMORANDUM II\ SUPPORT DP THE PROPQSED DEBARI\ENT {)F

ZER_..‘N‘:’ AER@SP ACE INDUSTRIES INC

Effecﬁve ﬁus date the ;fur Force has proposed fhe debarment of Zercne Acrospa\.e lndustnes
Inc. from Govermment. mntmctm_, g and:from directly:or indfrectly recerving; the benefits:of
Federal assistance: pmgmms The actlon is m1t1at=d pursuanx to Federal Acqmsmun Rﬁ«ulatm
{FAR)Subvaz’f94 o : o

partso;i‘rinaﬁng from appmved fnanufacturer L In
‘D(JD conh'actmrs supply new “surplus” alrcraf{ parts whmh are parts on :,_1_3:Lally released as

]Transportah@n ("DOT” yis: charrred bV stamts with Terru‘,ianng a:trcraft safety in! ﬂa& Umted State
inchuding the regulation of aircraft TEpair st&uons and thcar employees Fnrﬂlermore AR
Tauthamad repa::r station can only performerepairs, ccrnﬁcanons mspectmns testing. anﬁ
.overhatls of parts that appear both within its “Rafing”. -and onits “Capabﬂmeq List™ AnFAA
repair station’s. Limited Capability LIS’E cantamq appmved atrcraft parts listed by bath'a :
;manufactmar mame and pari num‘ber : : L

.'Relevant mdmdudh md Camnam\,s

3- Zarfme Aemsyace Ipvcntorv Inr.: (“T’AJ") was in the busmess.sﬂ ‘manu;,acmnnv and B
;zﬂpamnw sircraftparts. ZAT was.neither 2 DOD contractor, nor was it an FAA an’chnnzed repmr
station. Z.AIwas incorporated in the State:of Florida on October 23, 2007, Tilio Zcrene
" Zerene”)1s: the owner.of ZAL Zereneis also the owner of f Zerene Services, Inc. {“ZSI“} -
which was incarposated in fhe State of Fioride on March 1, 1995, and Zerene- Aerasnace e
Flndusmes Inc.{“Zerens Industries’ ’) whi ch WaS' mcorporatsd m: thc: Srate of Flon da on-

atsmberil ”006 B : TE L

o 4 Besi Aviation Sales Inc (“Best”) isa DOD suppher of alrcraft and cthar h‘ansportatm
- -equipment paris for use in severdl aviation and crifical weapons sysiem- applications. Bestws
o _mcorporated in the State of Ilhnms on Augnst 1, 1998, Wlﬂmm H Mﬂier (“Mﬂm‘”) 18 ’che
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"premdent of Best and owns 100% of Best’s stock Smce ltS mcarporatzon_ Bast has becn
;awarded approximately 5 I!JJ.HIDII dollaxs n USAF contraots :

.3, ’.Falcon Gmup Corp. afk/a Falcon Av:ation GI‘O]JD, inc. (“Falcon”} isa DoD Supphf:r of
ealrcraﬁ: and other t*ansportaﬁon equipment parts forusein several aviation and critical weapons/
‘system applications. Fzlcon was incorporated iri the State of Florida on December 31,2007,
‘Since its incorporation, Falcon has heen awarded approximately 1.3 million dollars in USAF
cnmm'*t:; J ohn A, Falco (“‘fa’ice”) is ‘the presuiem Df Fa]con and owns’ 100% of Faicon s smcL.

6 'I'he Alﬁaome G’roup, 111(: {“Aarhome") is 4 DoD: suppher of. a:rcraft and: other
:tansportaimn equipment;parts foruse in several aviation and critical weapons system
applications. . Afrborne was “incorporated in the State of Florida on Augnst 9, 2001 Manella
‘Bianchi (*Bianchi™) is the premdent of Airbomne, and Juan Beltran, (“Beltran”) was the. Dll'ﬂutOI‘
.of M&htary Szﬂﬁs Smca its mcoxpm-anon Airbome has been awarded appm:\rnatm}y 2million

5

;craft skms wings, and: controlied surfaces for vanous aucraﬁ mc:hld;.n;= rthe U S AJrForc
‘USAF ”) E-3 Sentry Mrbome Warning and: Contrel System ZAT'was notan approved "
anufacmrf:r of mrcraft paxts for elther fhe U ' Mllitary orthe. c1v111an avmtmn commumty

S.f Multi agency mvesﬁrrat:ons rcvca]sd that Zerene did not sell ﬂlega]ly manufactured
-aircrafi partq directly to the: USAF, but.instead sold to-various. ‘DoD.contractorswho. conspm:d
with Zerene to in furn sell the sibstandard aircraft parts to. the USAF Theqe various. DOD

E contrantors mciuded Bf‘SL. Falcon. and An‘hame A e e .

! Bv way of cnample m Ju:ﬂe 7008 B»st was awarded kaer Aar Force Base (“kaer o
;AFB”) contact numiber F A8 11‘3»08-?\!1-137,:'? in:the amonnt of $50; 8?3 The contract: pertameé?
a toﬂ:e nmchase of faree dxfierem types of aircraft: narts ‘including. sm Structmal Aa.rcraft Panels: |
(“Panelsyto beused on the USA.F’& RC-E::; r’nrcraft "I'he contract ruqmred ,thm ﬂ:le szels be.
7.=z1ew smplus parts cng.matmr from BUElII" '5 % _' BN

10 'Upan dﬁhve'y of the anels L0} kaer AFB Bes; prowded the USAF mth docmnents T S
whichdetailed the origin of the Panels as coming from ZAT, which had allegediy purchased the o
‘,:'P:mels from ari FAA authorized TEpAir station, The: documents further: certified the: Panﬂls as i‘ : '
"“‘newusumlus and 1dﬂnttned the Panels as Boging part number 5-96297-21 as required by tnc
coniract. ‘Investigations rsvealed, ‘howsver, that the FAA Tepair station from which ZAT had.
.allegediy purchased the Panels had aumunstratwe]y amsalved 3pprox1matﬁ1y thrae vears pnorto ;
-Tbe date ﬂlf: Panﬂls Were: aﬂegedly s’mpped 1o ZQAI : S ‘




11 Th‘-reafte:' in December 70{)8 the Panﬂlt; were. mspected and tkstﬂd b}r the: USAF‘
A.erospac:e Engmeers. The: testmﬂ revealad that the Panels werenot manumctured by BomnrI
Specifically, the Panels were made of the wronﬂ material and were dxmensmnzﬂly mcon'cct _
' Additionally, Boeing’s DoD-Cage-Code Was not fou.nd on the:part’s packing as required or 0 :
the; part itself.- Moreover, the dimension ‘errors noted on the Panels would have prevented the
' parts-from being properiy mstalied on USAF aircraft, The tests dlso revealed that the. Panels
. wiere newly manufactured, thus:conflicting with the’ USAF": contract requxrements that the -
?anels ongmale from Boclng a5 new. surplus parts R

”5112. On Apnl .aD 009 a mulu agency search Warrant was execntcd 0; Zerene 5. busmesses
m Miari, Florida. Agents discovered ‘t'nrse larcre aviation part manufactunng plants; comple‘
x_m_ﬁz bulk raw matenais expenswu tools and maclune'y ne&.ssaw for the produchen ofaviatio

he was in the iausmﬁss of manufacturmcr and repamno mrcraﬁ parts mcludmg mrc*aft parts
destmed for BDD contractors and FAA'] Tepair §tations for: subsequent sala to the DoD. 7%&:{1
admitied that. desmte {he fact he was not licensed.or aut’tmnzed 10 manufactme any awatlon
pazts he naﬂ fanncaiea numerous parts fcur various DD contcactors Zereue aanawledaed that
10t c.uﬂy dui 11m ﬁlecaﬂv ;abncatﬂ the Panels Bf:st dehv&red 10T mkcr AFB ‘but-also'that he -
Telsely certi ﬁeé the Pangis as Bocmg par‘:s in an attcmpi to sausﬁnand Iulﬁii the reqmrcmcntsfof
tneconu'acta\aardedtoBest S L

13 On Aunus% ’?6, 2009 gt muiﬁ awency search wa_rrant em:cuted on Best g place of busmess
:resulted my awents seizing mumerous:docunientsand: electmmc media whmh contamed ﬁnanmal
: _mmrmahon suchias purchase orders, e—maﬂs and receipts.associated with Best’s saleof .

- counterfeit airer raft paris to the USAT. Both the documents seized from Best.and the: records

" obtained from ZAI revealed the names-of several. companies, including Best, whichhad
o conspired with ZAT 1o fraudulentiy sell substandard aircrafi-parts fo the. DoD. Best.and Mﬂier
. were:suspended by the Air Force .on February 4, 2010, vencuﬂw the Lomple‘non of the mulb—
g atrancy cnnunai mveshrratmn mito’ 'fhe:tr mlsconduct ' T

1600y 22, 2009, Fotoe sled guiltyin the U:S. District Court, Soufhern Distict of
g ~ Flenda to ene count ol Frand Involving Aﬁcraft:or_iSpacc'Vehicles mviolation of 18 US.C. *




_ "I")(B)' 'Dﬁ October 2, '2899 Zereﬁe was -séﬁtancedto ‘ months impﬁsdnméﬁt' and
years: supemaed relwasu and ordﬂred to pay-a ﬁns in the amount of $100. Zf:rene ZAI a:ud 781
"were subsequently debamad by tha Alr Fome on Mav 10, '7010 SR SRR

S 1';‘ C)n Nnvember }::, 2009, Falco owner of Falcon pied gmlty in tth S ‘District Court
‘Southcm D1str1ct of Florida t0-one-count.of Fraud Involving Aircraft Parts in vm‘laﬁon of Ti
18, B S C. §38.:0n Febmaw 9 7{}1 0, Fa]co ‘Was: senteticed: o 37 months Impnscnment and
:years supemsed release and ordered to a-pay a fine'in the: dmount of 5100 and restjtution to

Force in the: amount of 5»1 3 mﬂhon F alco and Falc,on were. S‘L‘Ibscqupnﬂy deb arrecl by‘ ‘
:"Forcenn May 10, 2010 A L

‘118‘. rOn January :3, 201 G B1anch1 and Beltran of A:rboma were, mdmtud m thc U S. District
ourt, Souﬂlern \Dlstncz of Flanda on nne coun‘i of Conspuacy tn Comnnt Alrcraﬁ Parts Fx_'

_ASESi:FdE‘THE PR‘@POSED-‘DEBMENT"

:Theimproper: conduct of Zarene is.0f so:serious. 0; :r:crrlp‘.llmn a nature that itaffects his
_;prﬂsum Iﬂspaxisibiliijf to'be: chammeni conil‘actar cr stbcontractor and pmwdes 2 sc'paratc
"mdep’mdent basis for'his df:barmem pursuanti o, FAR 0:406- 9{::) Furthermore, Zerens’s
cb:mchan 1 the' Soufhem Diistrict of Florida. provzdes a spparatﬁ mdepmaﬂnt bas1s forhis debﬂrm

msuant mFAR 9 -‘106-9(3)[ ?) (3) and {3) Cons quenﬂy Zerene WaS: deba:red b} ’tha AHFcz'ce

prf;sent J:espcnszbiht), to be Govemment contractor or subcontractor and }JIOWdeS a separate
independerit basis for its dﬂba:ment pursuant to- FAR 9. 406-7’(0) Conseguenﬂy, ZAI was |
' debamm b}r ’the Adr: Fm ce. on May 0, 201 {) o : = : :

Pursuam 10 F AR 9,406-1 (b) riebamaents may be extenc:cd 1o ‘rhe afﬁhates cf a contracm

Zerene and Zerene Industries are affiliates, as defined at FAR 9.403 (Afﬁhates) ‘because. d:.tectiy"_
or mdlrecﬂv Zerene has:powerto control Zerene Industries. The affiliation of Zerene and
= Zcrm: Indnstries provides a separate independent basis-for the.dcbannsntpf_ Zerene Indusmcs,‘







